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Sole Proprietor
● Owners:

Pay = net income

● Taxes:
IRS Form 1040, Schedule C
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Partnership
● Owners:

Take Draws from Profit

● Taxes:
Form 1065, Schedule C
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S-Corp
● Owners:

2 sources of income
- Salary / Reasonable Compensation
- Draw from “Profits”

● Taxes:
Form 1120S, Schedule K-1
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C-Corp
● Owners:

Take Salary 

● Taxes:
Form 1120
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LLCWhat if I am an...

● LLC can be a sole proprietorship, 
partnership, or corporation

● The way you pay yourself and the 
way you are taxed depends on 
which business entity your 
company falls under
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Xendoo. Delivering financial peace of mind to 
small business owners. We are a team of real 

people, ready to do your bookkeeping, accounting, 
and tax. Xendoo, let’s go!

xendoo.com | sales@xendoo.com

Your online bookkeeping and tax team so you can do what you love.


